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The definition of the word money as given by the Encyclopaedia Britannica,
]:'.I.zv;::h edition, would show that there 15 2 great deal of confusion as to the
real definition of the term money. We will quote from the Encyclopaedia Britan-
gica as follows: “MONEY. 1 Definition and Fufictions—The dificult questiod
as to the best definition of moaey has been complicated by the efforts of writers
80 to define the term as to give support to their particular theories. it is hard
o frame a precise atcount which will hold good of the many objects that have
served for monetary use. From denoting coined metal. money has come to
inclede anything that performs the money work: though there has been con-
eldetable hesitation in extending the term to those forms of credit that are
in modern societies the chief instrument af exchange. It is therefore best to
ayoitl s formal defimition; and, instead, o bring out the character of money by
desctibing the functions that-it performs in the social system. The mtost im-
portant is, clearly, that of facilitating éxchange. - It is not necessary to dwell
on the great importance of this office. The lightest consideration of industrial
organitations & % that it ii based on lhe divisiqn of loyments; but the
carliest economic ‘writers saw plainly that division of yments was only
postible through the agency of 2 mediom of exchange. They recognized that'the
result ol increasin nrdsh:nion of labor' was to establish a state of things in
whigh each iadivi:u produced little ar ‘nothing for the direct satisfaction of
his own wants, and had theréfore to live by exchanging his product for the
products of others. They saw, {urther, that this only became feasible by the
exiptence -of an artitle t would be willing to accept for their special
products ; as otherwise ths &ﬁcﬂ&f i

. um.hu persons wi:l} rgc;g:?l
wants wouald prov wrmoun to 3 nt of ex e,
which alont ma .'hniol- of labsr le. A SBCOND ,uctim; hardly fu-
fecior in ance to the ofic just méationed is that of affording a ready
meafts for es ing the comparative valaes of different commodities. Without
some cominon object as & #tha of comparison this would be practically im-

ible. If & tailor had only coats and wagted to buy bread or a horse, it would
Be very ‘o wicertain Bow. to obtain for a coa.,

ties increased the prol ity
would have to "in terms of evety commodity,” There is, indeed, a
godd deal to be for the view that conception of general exc

ollowed vage commaunities. The selection of some
particlilar article as the criterion mikes the rison of values . ‘The
ton becomes a COMMON DENOMINATOR, or COMMON

V. in terms of which we estimate the value of all other goods,’

n way motéy, which, in'its primary . renders exchange possible

2;_ unmn:-mﬁ!ntesttgﬁ each transfer, also makes exchanges casier

¥ them definite, another function of money tomes into being

‘progress of society. Orie of the most distinctive features of

civili#ition is the ificreasing tendency. of people to trust cach other. There

for estimating the valoe of that futore
c~which has already acted 23 a ME-
OF VALUE at a given time, per-

. e the
something to be dome in the future,
4 stapdatd is téguired; and bere
Mﬂlw E.and as 3 MEASU
forms s T : . by affording an approximate means of cstimating the
m_i'l#t of the futare act; in this respect ithaﬂ'
ARD OF VA or, as some prefer to say, of PAYMENTS, Nor
does ‘this- t the fist of ﬂgm that mo renders. - In the earlier s
il 2 STORE OF.V 3 for in mo M 3
body of weéalth be concentrated. thisi-nohm by indi-
reven at the present day the-greaf banks find that reserves must
3:&( forgs pf = mopetary storé. Again, money in its various forms has been
_agency for transmitting valoes from pi to place. Its int
it this still continués. The balance of debt between - 3
altima led by the of bullion from the debtor to the
g)on._}t_a.t w thése powers, it is nevertheless correct to say
t its edgen(ial fonctions are three in ndmber, ie. it supplies: (1) the common
- . are made possible; (2) the common measure b
ralue -ofﬁonw}rtu&mtd:mtheund!
s are determined.”
one of the leading economists of Great Britain,

hl#‘l’!' .behnthe Institution of Economists on April 26, 1917, said:

i *The queition now afifes whether we are ready to HNAE::E the m“ur-

w To insfall theroughly wp-to~date establishments on the now

B Toectre Rotils e 0t (o ittt he rocoustiaction of Baury
o . 5, i

#ftés the wir, very large ffiancial provision msrt be :rndc. TR ——

ruviin ofie &k 407 rAle, quite exceptional attention been given te
thimvgues m-lﬁmnu The German Mhngay&: from its first
: o S the s, has devoted its resodrces main me. and
T origie b Péek o the cacisimnt opeiag irom the sutstostoe of fhe
3 French i'the movement sprin the enterprise of ¢t
Petdirts ahd their obilier, l?i ultimately gun the genius of their mas-
ter, - 5 ' None.the leis, the French idea received its fullest development
int é.?"' of Germany. . Germany has gradually elaborated her
fina safitil it has now become a principal, perhaps THE prin-

St g 4 o A
‘e have now sitoa us created, and t fa
English, traditional badkiog. policy is sdapted to deal with it, and what new

developments are most ntly required.

sWe owe jt to M. Rintithan, more perhaps than to any other single person,
that’ the has now one of practical itics, Speaking in th
House of 8, Jadsary 10, 1916, he observed: !msubdomnrel:

the foture ofir banks Must Be's little more adventurouns. 1f they cannot, in con-
&cpﬁn with. their mﬁqtzm be_more sdventurous, let uhave some addi-
onsl institations.: At all évents, commercial banking must play a large part if
we are to -hold our.own’ sgainst ny.! As might have been expected, tﬁle
term “advefturous™ acted ‘our bank boards like a red rag on & bull. The
antusl addresses of bank‘chairmen daring the next month were a series of pro-
tests aguinst the minister’d advice. But it will be noticed that Mr. Runciman
was cireful to spédk codditionally. I3 séme way or other our banking and
finznete mast be more fut:m_;sel{ asgociated with our industrial and commercial
entérprite; h; not ‘necessarily by direct assistance from what we in this coun-
try call ‘banis"—thit is, the great deposit or clearing banks
evér form the conpection takes, it must involve the system in some
share, . théugh. not necessadily a share, in the ‘venture’ inseparable
fromi _enterptise.  If we ‘going to abindon adventure in the United States
l_ndmlmu 'loq’dfm-;;rdbm&@m:ly to “ur{:iec“l?c of our _lg:mmrcial
Acy. 1  precisely adventure it was originally won e famous
cordpanies who calicd themselves Merchants Adventurers l{n“ that. The ex
traprdinary devélopfment of German business in the last twenty-five years, both
at hofne and overseas, is largely due to adventure, wisely considered and care-
fully planned, of her great bagking.groups.
» - But it does not follow that it Is the proper business of the English deposit
m:‘t? “'153.1“ t.hi:_ldvrm:’:r:,rnlht anyEr;'t{: i‘n a direct fashion. Bagehot,
oﬂz- ago, in | oar ish type of bank in vjew, says:
“Adventure is the mm bat caution, | had almest said tlni«iity.yis

m;study_ofintcrutrmviﬂprow:that rates are lowered as civilization advances. One hundred per cent per annum was

English bankers are constantly

' using
of commoditics, charging only small commissions for such facilities. The banker’s and
tommodities,

the movement
and to sell and to-exchange commodities.

¢ what the German banks have done. Th

the fife of lunkinf The dictum has been widely approved; bet, like most epi-

seems a little strained. After all, even the u::‘:ptel t of deposit bank-

is one great advefiture. Jevons' famous estimate in 1876 of the Eaglish bank-

ing position will not soon be forgotten. “The whole fabric of our vast commerce

is found to de%cml upon the improblblht{atbn the merchants and other cus-

tomers of the banks will ever want, simalfineously #pd suddenly, so much as

one-twentieth part of the gold money which they bave a right to receive on
demand at any moment during banking ¥ )

If we survey the world generally, and the mass of economic literature, we
shall find that opimion is dhanimous, except perhaps in this country, that the
proper and primary business of a banking system is to financo indust and
trm This was eminently the case with the old Scottish gstm which has
been praised by experts in all countries, and often described as the classical
banking system. How comes it then that there should be any doubt ss to the
suitably of such work for the English banks of today?

" &T:l;ufd“t i3, :mdd it li:'p:;ry mpomn't ht::kl b;e "mmmuirm“
n we have deve a system O L] far to ..
The late Mr. G. H. Pownall, whose déath at this juncture is
deploudk:nid stress on this point in his last nhbc utierance. In Tesi-
dential Address to the Institute of Bankers observed that ‘the British
banking system differs from all others ®* * * and it cannot conform o the

conditions of the hali-bank, hali-investmeat, or of
foreign concerns.’ Even if we sccept his ml‘crm‘wis goes to show
that our banking system requires some % . we cannot afferd to
neglect business which all { banks rd as essential; and this is the
d&oe of the critics. But what is the character of Eaglish ban ‘g,
nd{aﬁhtnym&t‘@: its Mr&l ,!ﬂmﬂ et

' us, everyth is sac . though liquidi L
certainly break down under any serions it almost implies fairly

a8
rarmal conditions, The net result is that Eaglish money to fnance
ign industry instead of our, own. Mr. Grant te f::‘

fi
: 000 of mew issues on our market, only £17 or less one-
:Imlﬁtpr;em home isswes; in 1913 the mhumhd fallen to one-
thirteenth, or, ing to the Hon. R. H to one-seventeenth. It is .
to take up unlimited in our short-loan market

opea to

German banks,
(and similarly in Paris) t finapce German industries, or to finance foreigners .

on terms which rob us of our natural share in their trade. Our own money
is thus used against us because our great bamks are tog timid to take Il'{
risks. They prefer to acceptances, as Sir Edward Holden says aﬂ ban
does, of ‘of+the leading banks in tie world' The thus

can be discounted in London AD LIBITUM, and at the lowest rates. The amount

usually lent on short loan here can hardly be than £150,000000; while Mr,
€ the war at It

t the total of London nces
ey B e o O s o were Rrstciog Shmany by sccepteaces 1o the
extemt of £0,000000 3 year. & .

Thus our own industries gota-b or are driven 0 the tender mercies
of the c;m y promoter. while w:% through foreign banks, on

terms which deprive our industrials and hants of trade. It is 2 great sacri-
fice to make at the ajtar of caution. Judicious adverfture might in the long
run prove 2 better investment. ' Somé will say, perhaps, that it is unfortunate,
but that London can only retain its position as the world's clearing house on
condition of allowing international finance of type. This may be doubted;
but in uyﬁ?‘uﬁwc _I:I!Ullb:d';iﬂt owrmil?k the : The
preference nanch og is :
neces for banks of the ptcln.ilt En‘lil’gmr. Buot it is certainly disastrous
for English industry and trade. They require long loans and large loans; and
this not merely to mnstall new to equip older ones with up-to-
date plant, but even in many cases to ena going concerns to obfain big com-
petitive contracts. Our enterprise would benefit by the skilled advice
which a great fingncial house or a bank of the German type are often
to give. Neither kind of assistance &an be obtained from our banks. The only
alternatives are resort to the company promoter or the sale of debentures
§nance or trost company. These are mere makeshifts, utterly uate.
After all. the financing of industry and trade should be the main business
of banking, using that term in its broader sesse. It is the ban
which collects aid comCentiates KMo aed ut the diapossl of its cwa indestry
its care to see t "
and trade, under the best possible conditions for success. This is precisely

4
;
§,

success, and by methods and machinery so radically different from our own,
that a study of their methods is perhaps the best wa mwhkh we Englishmen
can approach the subject. Geérman methods are more

our present pu because Germa

it is precisely the organization of ample existing resources, rather than the
creatron of new mmmgt. which fs oir most urgent need I

WE QUOTE AS LLOWS FROM *USURY AND THE BANKS®
APPEAR IN THE FORUM OF NOVEMBER. 1914, BY HON. JOHN SKEL-
TON WILLIAMS, COMPTROLLER OF THE CURRENCY:

*Thoughtfal and conservative bank
ing sentiment of the country—in numbers steadily and rapidly increasing are now
setting their faces and wiving their influence against an evil that for
had not only impeded the growth bat was threatenming the commercial life
of important sections of oar country, hecause oppressive and continuing usury
inevitably means poverty and fallure; and poverty and failure b discontent
which strikes blindly to destroy and tear down. Despair hates iton
which have produced it and {s ready 1o go to war against society and govern-
ments, regardless of means and reckless of consegquences.

The business man, the laborer, the {armer driven to ruin by what he
befleves to be unjust exactions. sanctioned or permitted by Isw, becomes an
anarchist at heart, earries within himself a sullen resentment ready to be
touched to volcanie outhurst by the first approach of opportunity. He has no
hope but vengeance, His fury when he may give it vent is directed against
the conditions under whith he has been oppressed.

The wies, or evil, or peril of usary—Iit Is all three—ls no” new thing under
the sun and was net pecullar to this mnl?’. It was spreading among us,
however, with rapldity no casva! observer would suppose, and in different com-
munities was silently and secretly sapping-the lite and eating away the found=-
tions of commercial and social life to an unsuspected extent [ do not wish
to talk };:olir.i_.:s or to discwss soclalism. 1 have had opportunity, however, to
notice that States and communities in which literature presenting the most
violent, dangerous and Incendiary forms of perverted socialism was most
cagerly read and accepted wers precisely those in which my reports showed the
interest charges 40 small borrowers were most extortionate.

The sin is one of the oldest known to humanity, and is believed to have
been indirectly aimed at in the Tenth Commandment. The Hebrew word for
usury signifies ‘cruel biting' Probably it began to bite along with the saber
tooth tiger. Its derivation ‘may have suggested to a great English judge of five
centuries ago his attemnt to distinguish between what he called ‘biting usury,’
meaning exorbitant rates, and ‘loothless usury.’ or reasonable’ interest charges

_ THE USURER UNPOPULAR IN KING SOLOMON'S DAYS. The Israelites
during the eariy years of their race maintained consistently their opposition to
usury, although the Jews have figured so conspicuously since the Cgrinian Era
as such prominent exponents. Five hundred years after Moses, King David and
King Solomon had thiags te say against usury, and the mswrer sesma to have
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already brought its maximom rate down from 300 to 30
that they have brought their average rates of cighteen
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two pcr cent down to the legal rate of tea per cent™

customary in the dark ages—instruments of excRange -
credit were unknown and every transaction was handled on a gold basis or by direct exchange of commodities. Modern society and civilization have been endeavoring to mﬂ

of exchange and credit in order to facilitate commerce (commerce being in itselfgiothing more than the business of exchan commodities). The measure of a
l_'_ﬂg?bcuﬂmawdby.thcprcvaﬂhgutuoi interest and by the facilitics available forgitswmmm:e. Engh:hbankmné%thcvﬂmof)mmaﬁﬂnqudtot&wl&dhm
&fuﬂwxmﬂﬁuaﬂﬂaﬂdmwhmﬁvm funds or when guaranteeing, by virtue of their credit against commodities, exact only a reasonable, low rate of interest. Further-
instruments of exchange and instruments of credit in the form of bankers’ acceptances, sight and time bankers’ credit for financing the movement .

. : government’s responsibility to the individual citizen is reflected in the ample facilities provided
recogn':.zi.ng'thatthcwtlfmofthcnaﬁonudependmtuponeztmsimofbmkmgﬁcﬂiticsatalawutcoii:utuesttomrkzta’ops.bmﬂmth&t

g
gy

WFM"Mmeht&mb@uMhtut mechanism to finance trade—the movement of commodities from city to city, state to state, and nation to nation. It is
dh-tf:MWwﬂthx:pwpkoftth:ﬂtdSutathattheFedcrachmBoard.azcmtodhmofﬁwfmdsandas g-mrdimmof thctzmdit of the people of the United Statcs,
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very best banking facilities at low interest rates to move our national and international commerce. France has recently established a Bank of the Exterior.

Trade Corporation. These institutions provide their people with facilities to transact their import and export business. The people of the United

of inadequate banking facilities and from high rates of interest. Domestic and international commerce cannot move

until rates of ingerest are lowered. We must compete with other nations, who have larger fdcilities and who maintain lower
mtionsmdthiummthcmmo&ﬂuofoﬂmermﬁmtou&w&chcmaﬂyhe'uwmpmhedbyamplzbankingfadlitlu.low
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